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��8QDXGLWHG���([SUHVVHG�LQ�&DQDGLDQ�'ROODUV��

�
� 1LQH�0RQWKV�(QGHG�6HSWHPEHU�����

� ����� �����
�� � � � �

2SHUDWLQJ�DFWLYLWLHV� � � � �
1HW�ORVV�IRU�WKH�SHULRG� �� ������������ �� ������������
,WHPV�QRW�LQYROYLQJ�WKH�XVH�RI�FDVK�DQG�FDVK�HTXLYDOHQWV�� � � � �
'HSUHFLDWLRQ� � ��������� � ���������
6KDUH�EDVHG�FRPSHQVDWLRQ� � ��������� � ���������
8QUHDOL]HG�IRUHLJQ�H[FKDQJH� � ��� � ��������
,QFRPH�WD[�H[SHQVH� � �������� � ���

&KDQJHV�LQ�ZRUNLQJ�FDSLWDO�LWHPV�� � � � �
$PRXQWV�UHFHLYDEOH� � ���������� � ����������
,QYHQWRULHV� � �������� � ���
3UHSDLG�H[SHQVHV�� � ��������� � ��������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV� � ���������� � ���������
'HIHUUHG�SURMHFW�JUDQWV� � ��������� � ��������

&DVK�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV� �� ������������ �� ������������
� � � � �� � � � �
,QYHVWLQJ�DFWLYLWLHV� � � � �
3XUFKDVH�RI�IL[HG�DVVHWV� � ��������� � ���������
3XUFKDVH�RI�LQWDQJLEOH�DVVHWV� � �������� � ����������
'HSRVLWV� � �������� � �������

&DVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� �� ��������� �� ����������
� � � � �� � � � �
)LQDQFLQJ�DFWLYLWLHV� � � � �
3URFHHGV�RQ�LVVXDQFH�RI�VKDUHV� � ������������ � �����������
6KDUH�LVVXH�FRVWV� � ������������ � ���������
6WRFN�RSWLRQV�H[HUFLVHG� � ��������� � ���
:DUUDQWV�H[HUFLVHG� � ����������� � ���
/RQJ�WHUP�GHEW�UHSDLG� � ��� � ��������
5HSD\PHQW�RI�OHDVH�OLDELOLWLHV� � ���������� � ����������

&DVK�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV� �� ������������ �� �����������
� �

�� �
��

(IIHFW�RI�IRUHLJQ�H[FKDQJH� �� �������� �� ����������
� � � � �
1HW�FKDQJH�LQ�FDVK�� � ������������ � ����������
&DVK�DQG�FDVK�HTXLYDOHQWV��EHJLQQLQJ�RI�SHULRG� �� ����������� �� �����������
&DVK�DQG�FDVK�HTXLYDOHQWV��HQG�RI�SHULRG� �� ������������ �� ������������ � � � �
�
1RQ�FDVK�WUDQVDFWLRQV� � �� � �
5HFODVVLILFDWLRQ�RI�VWRFN�RSWLRQV�H[HUFLVHG� �� ��������� �� ���
5HFODVVLILFDWLRQ�RI�VWRFN�RSWLRQV�FDQFHOOHG� �� ��������� �� ���������
5HFODVVLILFDWLRQ�RI�ZDUUDQWV�H[HUFLVHG� �� ��������� �� ���
5HFODVVLILFDWLRQ�RI�ZDUUDQWV�H[SLUHG� �� ������� �� ��
)LQGHUV¶�VKDUHV�LVVXHG�IRU�SULYDWH�SODFHPHQW� �� ��� �� ��������
9DOXH�RI�ILQGHUV¶�ZDUUDQWV�LVVXHG�LQ�SULYDWH�SODFHPHQW� �� �������� �� ���

�
�
�
�
�
�
�
�

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQGHQVHG�LQWHULP�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
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)RU�WKH�7KUHH�DQG�1LQH�PRQWKV�HQGHG�6HSWHPEHU����������DQG������
��8QDXGLWHG���([SUHVVHG�LQ�&DQDGLDQ�'ROODUV�8QOHVV�2WKHUZLVH�1RWHG��

�

� � ��
�

��� &25325$7(�,1)250$7,21�$1'�*2,1*�&21&(51�
�

<QYLVLEOH� ,QWHUDFWLYH� ,QF�� �WKH� ³&RPSDQ\´�� ZDV� LQFRUSRUDWHG� RQ� 6HSWHPEHU� ��� ������ XQGHU� WKH� ODZV� RI� %ULWLVK�
&ROXPELD��&DQDGD��7KH�DGGUHVV�RI�WKH�&RPSDQ\¶V�KHDG�RIILFH�DQG�SULQFLSDO�SODFH�RI�EXVLQHVV�LV�����±������0HOYLOOH�
6WUHHW��9DQFRXYHU��%ULWLVK�&ROXPELD��&DQDGD��9�(��$���DQG�WKH�UHJLVWHUHG�DQG�UHFRUGV�RIILFH�LV�ORFDWHG�DW������±�
�����:HVW�*HRUJLD�6WUHHW��9DQFRXYHU��%ULWLVK�&ROXPELD��&DQDGD��9�(��1����
��
7KH�&RPSDQ\¶V�SULQFLSDO�EXVLQHVV�DFWLYLW\�LV�WKH�GHYHORSPHQW�DQG�VDOH�RI�HOHFWURFKURPLF�GLVSOD\V��³(&'V´���7KH�
&RPSDQ\¶V�VKDUHV�WUDGH�RQ�WKH�76;�9HQWXUH�([FKDQJH��³76;9´��XQGHU�WKH�V\PERO�³<19´��RQ�WKH�27&4%�XQGHU�
WKH�V\PERO�³<19<)´��DQG�)6(�XQGHU�WKH�V\PERO�³�;1$´��
�
7KHVH�FRQGHQVHG� LQWHULP�FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�E\�PDQDJHPHQW�RQ�D�JRLQJ�
FRQFHUQ�EDVLV��ZKLFK�SUHVXPH�WKH�UHDOL]DWLRQ�RI�DVVHWV�DQG�GLVFKDUJH�RI�OLDELOLWLHV�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV�
IRU�WKH�IRUHVHHDEOH�IXWXUH��'XULQJ�WKH�QLQH�PRQWKV�HQGHG�6HSWHPEHU�����������WKH�&RPSDQ\�LQFXUUHG�D�QHW�ORVV�
RI�������������6HSWHPEHU������������������������DQG�DV�DW�6HSWHPEHU�����������KDG�DQ�DFFXPXODWHG�GHILFLW�RI�
�������������'HFHPEHU��������������������������
�
7KH�&RPSDQ\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��WR�IXQG�ZRUN�FRPPLWPHQWV�DQG�WR�HQVXUH�DGHTXDWH�ZRUNLQJ�
FDSLWDO�LV�GHSHQGHQW�XSRQ�DFKLHYLQJ�SURILWDEOH�RSHUDWLRQV�RU�XSRQ�REWDLQLQJ�VXIILFLHQW�DGGLWLRQDO�ILQDQFLQJ��7KHVH�
IDFWRUV�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�&RPSDQ\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��7KHVH�FRQGHQVHG�
LQWHULP�FRQVROLGDWHG� ILQDQFLDO�VWDWHPHQWV�GR�QRW� LQFOXGH�DQ\�DGMXVWPHQWV� WR� WKH�DPRXQWV�DQG�FODVVLILFDWLRQ�RI�
DVVHWV� DQG� OLDELOLWLHV� WKDW� PLJKW� EH� QHFHVVDU\� VKRXOG� WKH� &RPSDQ\� EH� XQDEOH� WR� FRQWLQXH� LQ� EXVLQHVV��
0DQDJHPHQW�EHOLHYHV�WKDW�WKH�&RPSDQ\�KDV�VXIILFLHQW�ZRUNLQJ�FDSLWDO�WR�PHHW�WKH�&RPSDQ\¶V�REOLJDWLRQV�RYHU�
WKH�QH[W�WZHOYH�PRQWKV���
�
,Q� 0DUFK� ������ WKH� :RUOG� +HDOWK� 2UJDQL]DWLRQ� GHFODUHG� FRURQDYLUXV� &29,'���� D� JOREDO� SDQGHPLF�� 7KLV�
FRQWDJLRXV� GLVHDVH� RXWEUHDN�� ZKLFK� KDV� FRQWLQXHG� WR� VSUHDG�� DQG� DQ\� UHODWHG� DGYHUVH� SXEOLF� KHDOWK�
GHYHORSPHQWV�� KDV� DGYHUVHO\� DIIHFWHG� ZRUNIRUFHV�� FXVWRPHUV�� HFRQRPLHV�� DQG� ILQDQFLDO� PDUNHWV� JOREDOO\��
SRWHQWLDOO\� OHDGLQJ�WR�DQ�HFRQRPLF�GRZQWXUQ��,W�KDV�DOVR�GLVUXSWHG�WKH�QRUPDO�RSHUDWLRQV�RI�PDQ\�EXVLQHVVHV��
LQFOXGLQJ�WKH�&RPSDQ\¶V��7KLV�RXWEUHDN�FRXOG�GHFUHDVH�VSHQGLQJ��DGYHUVHO\�DIIHFW�GHPDQG�IRU�WKH�&RPSDQ\¶V�
SURGXFW�DQG�KDUP�EXVLQHVV�DQG�UHVXOWV�RI�RSHUDWLRQV��,W�LV�QRW�SRVVLEOH�WR�SUHGLFW�WKH�GXUDWLRQ�RU�PDJQLWXGH�RI�WKH�
DGYHUVH�UHVXOWV�RI�WKH�RXWEUHDN�DQG�LWV�HIIHFWV�RQ�WKH�&RPSDQ\¶V�EXVLQHVV�RU�UHVXOWV�RI�RSHUDWLRQV�DW�WKLV�WLPH��
�
�

��� %$6,6�2)�35(6(17$7,21�
�
6WDWHPHQW�RI�&RPSOLDQFH�
�
7KHVH� FRQGHQVHG� LQWHULP� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DUH� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO�
)LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV� �³,)56´�� DV� LVVXHG� E\� WKH� ,QWHUQDWLRQDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG� �³,$6%´��
DSSOLFDEOH�WR�WKH�SUHSDUDWLRQ�RI�LQWHULP�ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV��³,$6´���
,QWHULP�)LQDQFLDO�5HSRUWLQJ��³,$6���´����
�
7KLV�ILQDQFLDO�UHSRUW�GRHV�QRW�LQFOXGH�DOO�RI�WKH�LQIRUPDWLRQ�UHTXLUHG�RI�D�IXOO�DQQXDO�ILQDQFLDO�UHSRUW�DQG�LV�LQWHQGHG�
WR�SURYLGH�XVHUV�ZLWK�DQ�XSGDWH�LQ�UHODWLRQ�WR�HYHQWV�DQG�WUDQVDFWLRQV�WKDW�DUH�VLJQLILFDQW�WR�DQ�XQGHUVWDQGLQJ�RI�
WKH�FKDQJHV� LQ� ILQDQFLDO�SRVLWLRQ�DQG�SHUIRUPDQFH�RI� WKH�&RPSDQ\�VLQFH� WKH�HQG�RI� WKH� ODVW�DQQXDO� UHSRUWLQJ�
SHULRG�� ,W� LV� WKHUHIRUH� UHFRPPHQGHG� WKDW� WKLV� ILQDQFLDO� UHSRUW� EH� UHDG� LQ� FRQMXQFWLRQ�ZLWK� WKH�DQQXDO� ILQDQFLDO�
VWDWHPHQWV�RI�WKH�&RPSDQ\�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������

�
%DVLV�RI�&RQVROLGDWLRQ�
�
7KHVH� FRQGHQVHG� LQWHULP� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� LQFOXGH� WKH� DFFRXQWV� RI� WKH� &RPSDQ\�� LWV� �����
RZQHG�VXEVLGLDU\�<'�<QYLVLEOH��6�$���3RUWXJDO��³<QYLVLEOH�6$´���<QYLVLEOH�*PE+��*HUPDQ\��ZKLFK�LV������RZQHG�
E\�<QYLVLEOH�6$��DQG�<QYLVLEOH�3URGXFWLRQ�$%��³<QYLVLEOH�3URGXFWLRQ´���6ZHGHQ��ZKLFK� LV������RZQHG�E\� WKH�
&RPSDQ\��$OO�LQWHUFRPSDQ\�WUDQVDFWLRQV�DQG�EDODQFHV�ZHUH�HOLPLQDWHG�RQ�FRQVROLGDWLRQ��
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)RU�WKH�7KUHH�DQG�1LQH�PRQWKV�HQGHG�6HSWHPEHU����������DQG������
��8QDXGLWHG���([SUHVVHG�LQ�&DQDGLDQ�'ROODUV�8QOHVV�2WKHUZLVH�1RWHG��

�

� � ��
�

��� %$6,6�2)�35(6(17$7,21��FRQWLQXHG��
�
%DVLV�RI�0HDVXUHPHQW�DQG�3UHVHQWDWLRQ�
�
7KH�&RPSDQ\¶V�FRQGHQVHG� LQWHULP�FRQVROLGDWHG� ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�D�KLVWRULFDO�FRVW�
EDVLV�H[FHSW�IRU�WKH�UHYDOXDWLRQ�RI�FHUWDLQ�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�WR�IDLU�YDOXH��7KH�FRPSDUDWLYH�
ILJXUHV�SUHVHQWHG�LQ�WKHVH�FRQGHQVHG�LQWHULP�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�LQ�DFFRUGDQFH�ZLWK�,)56�DQG�
PD\�KDYH�EHHQ�UHFODVVLILHG�WR�FRQIRUP�WR�WKH�FXUUHQW�SHULRG
V�SUHVHQWDWLRQ��

�
7KH� SUHSDUDWLRQ� RI� FRQGHQVHG� LQWHULP� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� UHTXLUHV� WKH� XVH� RI� FHUWDLQ� FULWLFDO�
DFFRXQWLQJ�HVWLPDWHV�DQG�WKH�H[HUFLVH�RI�PDQDJHPHQW¶V�MXGJPHQW�LQ�DSSO\LQJ�WKH�&RPSDQ\¶V�DFFRXQWLQJ�SROLFLHV��
$UHDV� LQYROYLQJ� D� KLJK� GHJUHH� RI� MXGJPHQW� RU� FRPSOH[LW\� DQG� DUHDV� ZKHUH� DVVXPSWLRQV� DQG� HVWLPDWHV� DUH�
VLJQLILFDQW�WR�WKH�&RPSDQ\¶V�FRQGHQVHG�LQWHULP�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�GLVFXVVHG�LQ�1RWH����
�
�

��� 6,*1,),&$17�$&&2817,1*�32/,&,(6�
�

7KH�FRQGHQVHG�LQWHULP�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�D�KLVWRULFDO�FRVW�EDVLV�XVLQJ�WKH�
DFFUXDO� EDVLV� RI� DFFRXQWLQJ�� H[FHSW� IRU� FDVK� IORZ� LQIRUPDWLRQ� DQG� DV� RWKHUZLVH� VSHFLILHG�� DV� VHW� RXW� LQ� WKH�
DFFRXQWLQJ�SROLFLHV�EHORZ��
�
)RUHLJQ�&XUUHQF\�7UDQVODWLRQ�

�
7KH�IXQFWLRQDO�FXUUHQF\�RI�WKH�&RPSDQ\�LV�WKH�&DQDGLDQ�GROODU��7KH�&RPSDQ\¶V�IXQFWLRQDO�FXUUHQF\�LV�DOVR�WKH�
SUHVHQWDWLRQ�FXUUHQF\��7KH�IXQFWLRQDO�FXUUHQF\�RI�<QYLVLEOH�6$�DQG�<QYLVLEOH�*PE+�LV�WKH�(XURSHDQ�(XUR��7KH�
IXQFWLRQDO�FXUUHQF\�RI�<QYLVLEOH�3URGXFWLRQ�LV�WKH�6ZHGLVK�NURQD��
�
7UDQVDFWLRQV�LQ�FXUUHQFLHV�RWKHU�WKDQ�WKH�&RPSDQ\¶V�IXQFWLRQDO�FXUUHQF\�DUH�UHFRUGHG�DW�WKH�UDWHV�RI�H[FKDQJH�
SUHYDLOLQJ�DW�WKH�GDWHV�RI�WKH�WUDQVDFWLRQV��7KH�&RPSDQ\�WUDQVODWHV�PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�
LQ�IRUHLJQ�FXUUHQFLHV�DW�SHULRG�HQG�UDWHV��1RQ�PRQHWDU\�DVVHWV�DQG� OLDELOLWLHV�DUH�WUDQVODWHG�DW�KLVWRULFDO�UDWHV��
5HYHQXHV�DQG�H[SHQVHV�DUH�WUDQVODWHG�DW�DYHUDJH�UDWHV�LQ�HIIHFW�GXULQJ�WKH�SHULRG�H[FHSW�IRU�GHSUHFLDWLRQ�ZKLFK�
LV� WUDQVODWHG� DW� KLVWRULFDO� UDWHV�� 7KH� UHVXOWLQJ� JDLQV� RU� ORVVHV� DUH� UHIOHFWHG� LQ� SURILW� RU� ORVV� LQ� WKH� SHULRG� RI�
WUDQVODWLRQ��
�
:KHUH�DSSOLFDEOH��WKH�IXQFWLRQDO�FXUUHQF\�LV�WUDQVODWHG�LQWR�WKH�SUHVHQWDWLRQ�FXUUHQF\�XVLQJ�WKH�SHULRG�HQG�UDWHV�
IRU�DVVHWV�DQG� OLDELOLWLHV�ZKLOH� WKH�RSHUDWLRQV�DQG�FDVK� IORZV�DUH� WUDQVODWHG�XVLQJ�DYHUDJH� UDWHV�RI�H[FKDQJH��
([FKDQJH�DGMXVWPHQWV�DULVLQJ�ZKHQ�QHW�DVVHWV�DQG�SURILW�RU�ORVV�DUH�WUDQVODWHG�LQWR�WKH�SUHVHQWDWLRQ�FXUUHQF\�DUH�
WDNHQ�LQWR�D�VHSDUDWH�FRPSRQHQW�RI�HTXLW\�DQG�UHSRUWHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�RU�ORVV��

�
,QYHQWRULHV�

�
,QYHQWRULHV�DUH�YDOXHG�DW�WKH�ORZHU�RI�FRVW�DQG�QHW�UHDOL]DEOH�YDOXH��&RVW�RI�LQYHQWRU\�LQFOXGHV�FRVW�RI�SXUFKDVH�
�SXUFKDVH� SULFH�� LPSRUW� GXWLHV�� WUDQVSRUW�� KDQGOLQJ�� DQG� RWKHU� FRVWV� GLUHFWO\� DWWULEXWDEOH� WR� WKH� DFTXLVLWLRQ� RI�
LQYHQWRULHV��� DQG� RWKHU� FRVWV� LQFXUUHG� LQ� EULQJLQJ� WKH� LQYHQWRULHV� WR� WKHLU� SUHVHQW� ORFDWLRQ� DQG� FRQGLWLRQ�� 1HW�
UHDOL]DEOH�YDOXH�IRU�LQYHQWRULHV�LV�WKH�HVWLPDWHG�VHOOLQJ�SULFH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�OHVV�WKH�HVWLPDWHG�
FRVWV�RI�FRPSOHWLRQ�DQG�WKH�HVWLPDWHG�FRVWV�QHFHVVDU\�WR�PDNH�WKH�VDOH��3URYLVLRQV�DUH�PDGH�LQ�SURILW�RU�ORVV�LQ�
WKH�SHULRG�IRU�DQ\�GLIIHUHQFH�EHWZHHQ�ERRN�YDOXH�DQG�QHW�UHDOL]DEOH�YDOXH��

�
� �
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)RU�WKH�7KUHH�DQG�1LQH�PRQWKV�HQGHG�6HSWHPEHU����������DQG������
��8QDXGLWHG���([SUHVVHG�LQ�&DQDGLDQ�'ROODUV�8QOHVV�2WKHUZLVH�1RWHG��

�

� � ���
�

��� &5,7,&$/�-8'*0(176�$1'�$&&2817,1*�(67,0$7(6�
�

:KHQ� SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� ,)56�� PDQDJHPHQW� XQGHUWDNHV� D� QXPEHU� RI�
MXGJPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV�DERXW�WKH�DSSOLFDWLRQ�RI�DFFRXQWLQJ�SROLFLHV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�
DVVHWV�� OLDELOLWLHV�� LQFRPH� DQG� H[SHQVHV�� 7KH� DFWXDO� UHVXOWV� PD\� GLIIHU� IURP� WKH� MXGJPHQWV�� HVWLPDWHV� DQG�
DVVXPSWLRQV�PDGH�E\�PDQDJHPHQW��

�
6LJQLILFDQW�DUHDV�RI�MXGJPHQWV�DQG�HVWLPDWLRQ�XQFHUWDLQW\�FRQVLGHUHG�E\�PDQDJHPHQW�LQ�SUHSDULQJ�WKH�ILQDQFLDO�
VWDWHPHQWV�DUH�DV�IROORZV��
�
D�� 7KH�DPRXQWV�GLVFORVHG�UHODWHG�WR�IDLU�YDOXHV�RI�VWRFN�RSWLRQV�DQG�ZDUUDQWV�LVVXHG�DQG�WKH�UHVXOWLQJ�HIIHFWV�RQ�

SURILW�RU�ORVV�DUH�EDVHG�RQ�HVWLPDWHV�RI�IXWXUH�YRODWLOLW\�RI�WKH�&RPSDQ\¶V�VKDUH�SULFH��H[SHFWHG�OLYHV�RI�WKH�
RSWLRQV�DQG�H[SHFWHG�GLYLGHQGV��
�

E�� 7KH�YDOXDWLRQ�RI�GHIHUUHG�LQFRPH�WD[�DVVHWV�LV�EDVHG�RQ�HVWLPDWHV�RI�WKH�SUREDELOLW\�RI�WKH�&RPSDQ\�XWLOL]LQJ�
FHUWDLQ�WD[�SRROV�DQG�DVVHWV�DQG�RQ�WKH�LPSDFW�RI�IXWXUH�FKDQJHV�LQ�OHJLVODWLRQ��WD[�UDWHV�DQG�LQWHUSUHWDWLRQV�
E\�WD[DWLRQ�DXWKRULWLHV��
�

F�� 7KH�DSSOLFDWLRQ�RI�,)56����UHTXLUHV�WKH�&RPSDQ\�WR�PDNH�MXGJPHQWV�WKDW�DIIHFW�WKH�YDOXDWLRQ�RI�WKH�ULJKW�RI�
XVH�DVVHWV�DQG�WKH�YDOXDWLRQ�RI�OHDVH�OLDELOLWLHV��7KHVH�LQFOXGH��GHWHUPLQLQJ�DJUHHPHQWV�LQ�VFRSH�RI�,)56�����
GHWHUPLQLQJ�WKH�FRQWUDFW�WHUP�DQG�GHWHUPLQLQJ�WKH�LQWHUHVW�UDWH�XVHG�IRU�GLVFRXQWLQJ�RI�IXWXUH�FDVK�IORZV��7KH�
OHDVH� WHUP�GHWHUPLQHG� E\� WKH�&RPSDQ\� LV� FRPSULVHG�RI� WKH� QRQ�FDQFHOODEOH� SHULRG� RI� OHDVH�DJUHHPHQWV��
SHULRGV�FRYHUHG�E\�DQ�RSWLRQ�WR�H[WHQG�WKH�OHDVH�LI�WKH�&RPSDQ\�LV�UHDVRQDEO\�FHUWDLQ�WR�H[HUFLVH�WKDW�RSWLRQ�
DQG�SHULRGV�FRYHUHG�E\�DQ�RSWLRQ�WR�WHUPLQDWH�WKH�OHDVH�LI�WKH�&RPSDQ\�LV�UHDVRQDEO\�FHUWDLQ�QRW�WR�H[HUFLVH�
WKDW�RSWLRQ��7KH�SUHVHQW�YDOXH�RI�WKH�OHDVH�SD\PHQW�LV�GHWHUPLQHG�XVLQJ�D�GLVFRXQW�UDWH�UHSUHVHQWLQJ�WKH�UDWH�
RI�D�FRPPHUFLDO�PRUWJDJH�UDWH��REVHUYHG�LQ�WKH�SHULRG�ZKHQ�WKH�OHDVH�DJUHHPHQW�FRPPHQFHV�RU�LV�PRGLILHG��
�

G�� 'HSUHFLDWLRQ� RI� WDQJLEOH� DQG� LQWDQJLEOH� DVVHWV� LV� GHSHQGHQW� XSRQ� HVWLPDWHV� RI� XVHIXO� OLYHV�� ZKLFK� DUH�
GHWHUPLQHG� WKURXJK� WKH� H[HUFLVH� RI� MXGJHPHQW�� 7KH� DVVHVVPHQW� RI� DQ\� LPSDLUPHQW� RI� WKHVH� DVVHWV� LV�
GHSHQGHQW�XSRQ�HVWLPDWHV�RI�UHFRYHUDEOH�DPRXQWV�WKDW�WDNH�LQWR�DFFRXQW�IDFWRUV�VXFK�DV�HFRQRPLF�DQG�PDUNHW�
FRQGLWLRQV�DQG�WKH�XVHIXO�OLYHV�RI�DVVHWV���

�
H�� $W� WKH� HQG� RI� HDFK� UHSRUWLQJ� SHULRG�� WKH� &RPSDQ\� UHYLHZV� WKH� FDUU\LQJ� DPRXQWV� RI� LWV� ORQJ�OLYHG� DVVHWV�

FRQVLVWLQJ�RI�)L[HG�$VVHWV��,QWDQJLEOH�$VVHWV��DQG�*RRGZLOO�WR�GHWHUPLQH�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�
WKH� FDUU\LQJ� DPRXQW� LV� QRW� UHFRYHUDEOH�� 7KH� GHWHUPLQDWLRQ� RI� ZKHWKHU� DQ\� VXFK� LQGLFDWLRQ� H[LVW� UHTXLUHV�
VLJQLILFDQW� PDQDJHPHQW� MXGJPHQW�� ,I� DQ\� VXFK� LQGLFDWLRQ� H[LVWV�� WKH� UHFRYHUDEOH� DPRXQW� RI� WKH� DVVHW� LV�
HVWLPDWHG�LQ�RUGHU�WR�GHWHUPLQH�WKH�H[WHQW�RI�WKH�LPSDLUPHQW�ORVV��LI�DQ\���:KHQ�DQ�LQGLYLGXDO�DVVHW�GRHV�QRW�
JHQHUDWH�LQGHSHQGHQW�FDVK�IORZV��WKH�&RPSDQ\�HVWLPDWHV�WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�FDVK�JHQHUDWLQJ�XQLW�
WR�ZKLFK�WKH�DVVHW�EHORQJV���

�
I�� 7KH�DPRXQWV�UHFHLYDEOH�EDODQFH�LV�UHFRUGHG�DW�WKH�HVWLPDWHG�UHFRYHUDEOH�DPRXQW��ZKLFK�LQYROYHV�WKH�HVWLPDWH�

RI�XQFROOHFWLEOH�DFFRXQWV���
�

J�� ,QYHQWRULHV�DUH�FDUULHG�DW� WKH� ORZHU�RI�FRVW�DQG�QHW� UHDOL]DEOH�YDOXH�ZKLFK�UHTXLUHV� WKH�&RPSDQ\� WR�XWLOL]H�
HVWLPDWHV�UHODWHG�WR�VHOOLQJ�SULFH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�OHVV�WKH�HVWLPDWHG�FRVWV�RI�FRPSOHWLRQ�DQG�
WKH�HVWLPDWHG�FRVWV�QHFHVVDU\�WR�VHOO�WKH�LQYHQWRU\��

� �
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�
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�
K�� -XGJHPHQW� LV� UHTXLUHG�WR�GHWHUPLQH�LI� WKH�&RPSDQ\¶V�DFTXLVLWLRQV�UHSUHVHQW�D�EXVLQHVV�FRPELQDWLRQ�RU�DQ�

DVVHW�SXUFKDVH��7KH�DVVHVVPHQW�UHTXLUHV�PDQDJHPHQW�WR�GHWHUPLQH�LI�WKH�DFTXLVLWLRQV�DFTXLUHG�UHSUHVHQWHG�
DQ�LQWHJUDWHG�VHW�RI�DFWLYLWLHV�ZLWK�LQSXWV��SURFHVVHV�DQG�RXWSXWV��7KH�DFTXLVLWLRQ�RI�UGRW�$%�ZDV�FRQVLGHUHG�
WR�EH�DQ�DVVHW�DFTXLVLWLRQ���
�
(VWLPDWHV�DUH�PDGH�LQ�GHWHUPLQLQJ�WKH�IDLU�YDOXH�RI�DVVHWV�DQG�OLDELOLWLHV��LQFOXGLQJ�WKH�YDOXDWLRQ�RI�VHSDUDWHO\�
LGHQWLILDEOH�LQWDQJLEOHV�DFTXLUHG�DV�SDUW�RI�DQ�DFTXLVLWLRQ��0DQDJHPHQW�H[HUFLVHV�MXGJPHQW�LQ�HVWLPDWLQJ�WKH�
SUREDELOLW\� DQG� WLPLQJ� RI� ZKHQ� FDVK� IORZV� DUH� H[SHFWHG� WR� EH� DFKLHYHG�� ZKLFK� LV� XVHG� DV� WKH� EDVLV� IRU�
HVWLPDWLQJ� IDLU� YDOXH�� )XWXUH� SHUIRUPDQFH� UHVXOWV� WKDW� GLIIHU� IURP�PDQDJHPHQW¶V� HVWLPDWHV� FRXOG� UHVXOW� LQ�
FKDQJHV� WR� OLDELOLWLHV� UHFRUGHG�� ZKLFK� DUH� UHFRUGHG� DV� WKH\� DULVH� WKURXJK� SURILW� RU� ORVV�� 7KH� IDLU� YDOXH� RI�
LGHQWLILHG�LQWDQJLEOH�DVVHWV�LV�GHWHUPLQHG�XVLQJ�DSSURSULDWH�YDOXDWLRQ�WHFKQLTXHV�ZKLFK�DUH�JHQHUDOO\�EDVHG�
RQ�D�IRUHFDVW�RI�WKH�WRWDO�H[SHFWHG�IXWXUH�QHW�FDVK�IORZV�RI�WKH�DFTXLUHH��9DOXDWLRQV�DUH�KLJKO\�GHSHQGHQW�RQ�
WKH�LQSXWV�XVHG�DQG�DVVXPSWLRQV�PDGH�E\�PDQDJHPHQW�UHJDUGLQJ�WKH�IXWXUH�SHUIRUPDQFH�RI�WKHVH�DVVHWV�DQG�
DQ\�FKDQJHV�LQ�WKH�GLVFRXQW�UDWH�DSSOLHG��$FTXLVLWLRQV�WKDW�GR�QRW�PHHW�WKH�GHILQLWLRQ�RI�D�EXVLQHVV�FRPELQDWLRQ�
DUH�DFFRXQWHG�IRU�DV�DVVHW�DFTXLVLWLRQV��&RQVLGHUDWLRQ�SDLG�IRU�DQ�DVVHW�DFTXLVLWLRQ�LV�DOORFDWHG�WR�WKH�LQGLYLGXDO�
LGHQWLILDEOH�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG�EDVHG�RQ�WKHLU�UHODWLYH�IDLU�YDOXHV��$VVHW�DFTXLVLWLRQV�GR�
QRW�JLYH�ULVH�WR�JRRGZLOO��
�

�
��� 5,*+7�2)�86(�$66(76�$1'�/($6(�/,$%,/,7,(6�

�
5LJKW�RI�8VH�$VVHWV�
�

� � /HDVHV�
&RVW�� � �
$W�'HFHPEHU���������� �� ����������
/HDVH�WHUPLQDWLRQ� � ���������
)RUHLJQ�H[FKDQJH�DGMXVWPHQW� � ��������
$W�'HFHPEHU���������� � ����������
)RUHLJQ�H[FKDQJH�DGMXVWPHQW� � ���������
$W�6HSWHPEHU���������� �� �����������
'HSUHFLDWLRQ�� � ��
$W�'HFHPEHU���������� �� ���������
&KDUJH�IRU�WKH�\HDU� � ��������
$GMXVWPHQW�IURP�OHDVH�WHUPLQDWLRQ� � �������
)RUHLJQ�H[FKDQJH�DGMXVWPHQW� � ���������
$W�'HFHPEHU���������� � ���������
&KDUJH�IRU�WKH�SHULRG� � ��������
)RUHLJQ�H[FKDQJH�DGMXVWPHQW� � ���������
$W�6HSWHPEHU���������� �� ��������
� � �
1HW�ERRN�YDOXH�� � �
$W�'HFHPEHU���������� �� ��������
$W�6HSWHPEHU���������� �� ��������

�
'HSUHFLDWLRQ�RI�ULJKW�RI�XVH�DVVHWV�LV�FDOFXODWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�UHPDLQLQJ�OHDVH�WHUP���
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�

/HDVH�/LDELOLWLHV�
�
$W�'HFHPEHU���������� �� �����������
/HDVH�WHUPLQDWHG�DV�RI�'HFHPEHU���������� � ���������
/HDVH�SD\PHQWV�PDGH� � ����������
,QWHUHVW�H[SHQVH�RQ�OHDVH�OLDELOLWLHV� � ��������
)RUHLJQ�H[FKDQJH�DGMXVWPHQW� � ��������
$W�'HFHPEHU���������� � ���������
/HDVH�SD\PHQWV�PDGH� � ����������
,QWHUHVW�H[SHQVH�RQ�OHDVH�OLDELOLWLHV� � �������
)RUHLJQ�H[FKDQJH�DGMXVWPHQW� � ���������
$W�6HSWHPEHU���������� � ���������
/HVV��FXUUHQW�SRUWLRQ� � ����������
1RQ�&XUUHQW�3RUWLRQ� �� ���������

�
7KH�OHDVH�OLDELOLWLHV�ZHUH�PHDVXUHG�E\�GLVFRXQWLQJ�WKH�OHDVH�SD\PHQWV�XVLQJ�DQ�LQFUHPHQWDO�ERUURZLQJ�UDWH�RI�
�����,QWHUHVW�H[SHQVH�RI���������6HSWHPEHU���������������������LV�LQFOXGHG�LQ�LQWHUHVW�DQG�EDQN�FKDUJHV��

�
7KH�UHPDLQLQJ�PLQLPXP�IXWXUH�OHDVH�SD\PHQWV��H[FOXGLQJ�HVWLPDWHG�RSHUDWLQJ�FRVWV��IRU�WKH�WHUP�RI�WKH�OHDVH�
LQFOXGLQJ�DVVXPHG�UHQHZDO�SHULRGV�DUH�DV�IROORZV���
�

)LVFDO������ �� �������
)LVFDO������ � ��������
)LVFDO������ � �������
)LVFDO������ � ������
7RWDO� �� ��������
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)RU�WKH�7KUHH�DQG�1LQH�PRQWKV�HQGHG�6HSWHPEHU����������DQG������
��8QDXGLWHG���([SUHVVHG�LQ�&DQDGLDQ�'ROODUV�8QOHVV�2WKHUZLVH�1RWHG��

�

� ���
�

��� 5(/$7('�3$57<�75$16$&7,216�
�

5HODWHG�SDUW\�WUDQVDFWLRQV�DUH�LQ�WKH�QRUPDO�FRXUVH�RI�RSHUDWLRQV�DQG�DUH�PHDVXUHG�DW�WKH�H[FKDQJH�DPRXQW��
ZKLFK�LV�WKH�DPRXQW�RI�FRQVLGHUDWLRQ�HVWDEOLVKHG�DQG�DJUHHG�WR�E\�WKH�UHODWHG�SDUWLHV��
��
.H\�0DQDJHPHQW�&RPSHQVDWLRQ��
�
� 1LQH�0RQWKV�(QGHG�6HSWHPEHU�����
�� ����� ������ � � � �
&RPSHQVDWLRQ�DQG�FRQVXOWLQJ� �� ��������� �� ���������
6KDUH�EDVHG�FRPSHQVDWLRQ� � ��������� � ��������
�� �� ��������� �� ���������

�
$V�DW�6HSWHPEHU�����������DFFRXQWV�SD\DEOH�DQG�DFFUXHG� OLDELOLWLHV� LQFOXGH����������'HFHPEHU������������
����������GXH� WR�RIILFHUV�DQG�GLUHFWRUV��$FFRXQWV�SD\DEOH�DQG�DFFUXHG� OLDELOLWLHV�GXH� WR� UHODWHG�SDUWLHV�DUH�
XQVHFXUHG��DQG�KDYH�QR�VSHFLILHG�WHUPV�RI�UHSD\PHQW��'XULQJ�WKH�QLQH�PRQWKV�HQGHG�6HSWHPEHU�����������WKH�
&RPSDQ\�UHFHLYHG����������6HSWHPEHU���������������������LQ�UHQW�SD\PHQWV�IURP�D�FRPSDQ\�FRQWUROOHG�E\�D�
GLUHFWRU�RI�WKH�&RPSDQ\��

�
�
��� 6+$5(�&$3,7$/�$1'�5(6(59(�
�

$XWKRUL]HG�
�
8QOLPLWHG�QXPEHU�RI�&ODVV�$�FRPPRQ�VKDUHV�ZLWKRXW�SDU�YDOXH��
8QOLPLWHG�QXPEHU�RI�&ODVV�%�QRQ�YRWLQJ�FRQYHUWLEOH�FRPPRQ�VKDUHV�ZLWKRXW�SDU�YDOXH��FRQYHUWLEOH�WR�&ODVV�$�
FRPPRQ�VKDUHV�RQ�D�RQH�IRU�RQH�EDVLV��

�
� ,VVXHG��
� �
� )RU�WKH�QLQH�PRQWKV�HQGHG�6HSWHPEHU�����������
�

,Q�-DQXDU\�������WKH�&RPSDQ\�FORVHG�D�SULYDWH�SODFHPHQW�DQG�LVVXHG������������XQLWV�RI�WKH�&RPSDQ\�DW�������
SHU�XQLW�IRU�JURVV�SURFHHGV�RI�������������WKH�³-DQXDU\������2IIHULQJ´���ZKHUHE\�HDFK�XQLW�FRQVLVWV�RI�RQH�&ODVV�
$�FRPPRQ�VKDUH�DQG�RQH�WKLUG�RI�D�VKDUH�SXUFKDVH�ZDUUDQW�RI� WKH�&RPSDQ\��(DFK�ZKROH�ZDUUDQW��VXEMHFW� WR�
DFFHOHUDWLRQ�SURYLVLRQ��ZLOO�EH�H[HUFLVDEOH�LQWR�DQ�DGGLWLRQDO�&ODVV�$�FRPPRQ�VKDUH�DW�DQ�H[HUFLVH�SULFH�RI�������
IRU�D�SHULRG�RI����PRQWKV�IURP�WKH�GDWH�RI�LVVXDQFH��,Q�FRQQHFWLRQ�ZLWK� WKH�RIIHULQJ�� WKH�&RPSDQ\�SDLG�VKDUH�
LVVXDQFH�FRVWV�WRWDOOLQJ����������LQ�FDVK�DQG�LVVXHG���������ILQGHUV¶�XQLWV��RI�ZKLFK���������ILQGHUV¶�&ODVV�$�
FRPPRQ� VKDUHV�ZHUH� YDOXHG�DW� ��������� DQG� �������� ILQGHUV¶� ZDUUDQWV�ZHUH� YDOXHG� DW� ��������� WR� HOLJLEOH�
ILQGHUV��7KH�ILQGHUV¶�XQLWV�ZLOO�EHDU�WKH�VDPH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�XQLWV�LVVXHG�ZLWK�WKH�RIIHULQJ���

�
,Q�0D\�������WKH�&RPSDQ\�FORVHG�D�SULYDWH�SODFHPHQW�DQG�LVVXHG������������XQLWV�RI�WKH�&RPSDQ\�DW�������SHU�
XQLW� IRU�JURVV�SURFHHGV�RI��������������WKH�³0D\������2IIHULQJ´���ZKHUHE\�HDFK�XQLW�FRQVLVWV�RI�RQH�&ODVV�$�
FRPPRQ� VKDUH� DQG� RQH� VKDUH� SXUFKDVH� ZDUUDQW� RI� WKH� &RPSDQ\�� (DFK� ZDUUDQW� ZLOO� EH� H[HUFLVDEOH� LQWR� DQ�
DGGLWLRQDO�&ODVV�$�FRPPRQ�VKDUH�DW�DQ�H[HUFLVH�SULFH�RI�������IRU�D�SHULRG�RI���\HDUV�IURP�WKH�GDWH�RI�LVVXDQFH��
,Q�FRQQHFWLRQ�ZLWK�WKH�RIIHULQJ��WKH�&RPSDQ\�SDLG�VKDUH�LVVXDQFH�FRVWV�WRWDOOLQJ������������LQ�FDVK�DQG�LVVXHG�
��������ILQGHUV¶�ZDUUDQWV�YDOXHG�DW����������XVLQJ� WKH�%ODFN�6FKROHV�SULFLQJ�PRGHO�WR�WKH�ILQGHU�DJHQWV��7KH�
ILQGHUV¶�ZDUUDQWV�ZLOO�EH�H[HUFLVDEOH�LQWR�D�&ODVV�$�FRPPRQ�VKDUH�DW�DQ�H[HUFLVH�SULFH�RI�������IRU�D�SHULRG�RI���
\HDUV�IURP�WKH�GDWH�RI�LVVXDQFH��

�
� 'XULQJ�WKH�QLQH�PRQWKV�HQGHG�6HSWHPEHU�����������WKH�&RPSDQ\�LVVXHG���������&ODVV�$�FRPPRQ�VKDUHV�LQ�

FRQQHFWLRQ�ZLWK�WKH�H[HUFLVH�RI���������VWRFN�RSWLRQV�ZLWK�D�ZHLJKWHG�DYHUDJH�H[HUFLVH�SULFH�RI�������IRU�WRWDO�
SURFHHGV�RI�����������,Q�DGGLWLRQ��WKH�&RPSDQ\�LVVXHG�����������&ODVV�$�FRPPRQ�VKDUHV�LQ�FRQQHFWLRQ�ZLWK�
WKH� H[HUFLVH� RI� ���������� ZDUUDQWV� ZLWK� D� ZHLJKWHG� DYHUDJH� H[HUFLVH� SULFH� RI� ������ IRU� WRWDO� SURFHHGV� RI�
������������
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)RU�WKH�7KUHH�DQG�1LQH�PRQWKV�HQGHG�6HSWHPEHU����������DQG������
��8QDXGLWHG���([SUHVVHG�LQ�&DQDGLDQ�'ROODUV�8QOHVV�2WKHUZLVH�1RWHG��

�

� ���
�

��� 6+$5(�&$3,7$/�$1'�5(6(59(��FRQWLQXHG��
�

� ,VVXHG��FRQWLQXHG��
�
� )RU�WKH�\HDU�HQGHG�'HFHPEHU�����������
�

2Q�)HEUXDU\����������WKH�&RPSDQ\�LVVXHG���������&ODVV�$�FRPPRQ�VKDUHV�ZLWK�D�YDOXH�RI����������WR�WKH�
6TXHH]H�2XW�0LQRULW\�6KDUHKROGHUV��GHILQHG�EHORZ��LQ�H[FKDQJH�IRU���������FRPPRQ�VKDUHV�RI�<QYLVLEOH�6$���

�
� 2Q�0D\�����������WKH�&RPSDQ\�FORVHG�D�QRQ�EURNHUHG�SULYDWH�SODFHPHQW�RI�����������&ODVV�$�FRPPRQ�VKDUHV�

RI�WKH�&RPSDQ\�DW�������SHU�FRPPRQ�VKDUH�IRU�JURVV�SURFHHGV�RI�������������WKH��0D\������2IIHULQJ����7KH�
&RPSDQ\�SDLG�ILQGHUV�FDVK�FRPPLVVLRQV�LQ�WKH�DJJUHJDWH�DPRXQW�RI���������DQG�LQFXUUHG�RWKHU�H[SHQVHV�RI�
�������UHODWHG�WR�WKH�0D\������2IIHULQJ��,Q�DGGLWLRQ����������&ODVV�$�FRPPRQ�VKDUHV�YDOXHG�DW���������ZHUH�
LVVXHG�WR�ILQGHUV��

�
2Q�1RYHPEHU�����������WKH�&RPSDQ\�LVVXHG�������&ODVV�$�FRPPRQ�VKDUHV�ZLWK�D�YDOXH�RI��������WR�WKH�6($�
0LQRULW\�6KDUHKROGHUV��GHILQHG�EHORZ��LQ�H[FKDQJH�IRU�������FRPPRQ�VKDUHV�RI�<QYLVLEOH�6$���
�
'XULQJ�WKH�\HDU�HQGHG�'HFHPEHU�����������WKH�&RPSDQ\�LVVXHG���������&ODVV�$�FRPPRQ�VKDUHV�LQ�FRQQHFWLRQ�
ZLWK�WKH�H[HUFLVH�RI���������VWRFN�RSWLRQV�ZLWK�D�ZHLJKWHG�DYHUDJH�H[HUFLVH�SULFH�RI�������IRU�WRWDO�SURFHHGV�RI�
����������,Q�DGGLWLRQ��WKH�&RPSDQ\�LVVXHG���������&ODVV�$�FRPPRQ�VKDUHV�LQ�FRQQHFWLRQ�ZLWK�WKH�H[HUFLVH�RI�
��������ZDUUDQWV�ZLWK�DQ�H[HUFLVH�SULFH�RI�������IRU�WRWDO�SURFHHGV�RI�����������

�
(VFURZ�6KDUHV�
�
$V�DW�6HSWHPEHU�����������WKHUH�DUH�QLO��'HFHPEHU�����������������������&ODVV�$�FRPPRQ�VKDUHV�KHOG�LQ�HVFURZ�
DV�D�UHVXOW�RI�WKH�&RPSDQ\¶V�UHYHUVH�WDNHRYHU�WUDQVDFWLRQ�LQ�������7KH�HVFURZHG�VKDUHV�YHVW�LQ�DFFRUGDQFH�ZLWK�
D�7LHU���9DOXH�6HFXULW\�(VFURZ�$JUHHPHQW�DQG�LQ�DFFRUGDQFH�ZLWK�FHUWDLQ�SHUIRUPDQFH�FRQGLWLRQV��

�
2EOLJDWLRQ�WR�,VVXH�6KDUHV��

�
2Q�1RYHPEHU����������WKH�%RDUG�RI�'LUHFWRUV�RI�WKH�&RPSDQ\�DSSURYHG�WKH�LVVXDQFH�RI�XS�WR�����������&ODVV�
$�FRPPRQ�VKDUHV�RI�WKH�&RPSDQ\��WKH�³6($�6KDUHV´��WR�FHUWDLQ�<QYLVLEOH�6$�PLQRULW\�VKDUHKROGHUV��WKH�³6($�
0LQRULW\�6KDUHKROGHUV´��SXUVXDQW�WR�WKH�WHUPV�RI�VKDUH�H[FKDQJH�DJUHHPHQWV��WKH�³3RVW�572�6KDUH�([FKDQJH�
$JUHHPHQWV´��EHWZHHQ�WKH�&RPSDQ\�DQG�WKH�6($�0LQRULW\�6KDUHKROGHUV��7KH�%RDUG�RI�'LUHFWRUV�FRUUHFWHG�WKH�
QXPEHU�RI�6($�6KDUHV�EHLQJ�LVVXHG�WR�WKH�6($�0LQRULW\�6KDUHKROGHUV�WR�����������RQ�6HSWHPEHU�����������

�
2Q�6HSWHPEHU����������WKH�&RPSDQ\�LPSOHPHQWHG�D�VTXHH]H�RXW�WUDQVDFWLRQ��DV�SHU�WKH�DSSOLFDEOH�3RUWXJXHVH�
ODZ��SXUVXDQW�WR�WKH�572�WUDQVDFWLRQ��ZKHUHE\�WKH�&RPSDQ\�DFTXLUHG�WKH�UHPDLQLQJ���������VKDUHV�RI�<QYLVLEOH�
6$��RQ�D�RQH�IRU�RQH�EDVLV�IRU�WKH�&ODVV�$�FRPPRQ�VKDUHV�RI�WKH�&RPSDQ\��KHOG�E\�FHUWDLQ�PLQRULW\�VKDUHKROGHUV�
RI�<QYLVLEOH�6$���WKH�³6TXHH]H�2XW�0LQRULW\�6KDUHKROGHUV´���$FFRUGLQJO\��WKH�&RPSDQ\�UHFRUGHG�DQ�REOLJDWLRQ�WR�
LVVXH���������&ODVV�$�FRPPRQ�VKDUHV�ZLWK�D�IDLU�YDOXH�RI�����������ZKLFK�KDV�EHHQ�UHSRUWHG�DV�572�WUDQVDFWLRQ�
FRVWV��$V�D�UHVXOW�RI�WKH�VTXHH]H�RXW�WUDQVDFWLRQ��WKH�&RPSDQ\�QRZ�RZQV������RI�<QYLVLEOH�6$���

�
'XULQJ�WKH�\HDU�HQGHG�'HFHPEHU�����������WKH�&RPSDQ\�LVVXHG��������&ODVV�$�FRPPRQ�VKDUHV�ZLWK�D�YDOXH�RI�
��������UHODWHG�WR�WKH�3RVW�572�6KDUH�([FKDQJH�$JUHHPHQWV��'XULQJ�WKH�\HDU�HQGHG�'HFHPEHU�����������WKH�
&RPSDQ\�LVVXHG���������&ODVV�$�FRPPRQ�VKDUHV�ZLWK�D�YDOXH�RI����������UHODWHG�WR�WKH�VTXHH]H�RXW�WUDQVDFWLRQ�
DQG�������&ODVV�$�FRPPRQ�VKDUHV�ZLWK�D�YDOXH�RI��������UHODWHG�WR�WKH�3RVW�572�6KDUH�([FKDQJH�$JUHHPHQWV��
$V�DW�6HSWHPEHU�����������WKH�&RPSDQ\�UHFRUGHG�D�EDODQFH�RI����������'HFHPEHU����������±�����������IRU�
REOLJDWLRQ�WR�LVVXH�VKDUHV��

�
� �
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)RU�WKH�7KUHH�DQG�1LQH�PRQWKV�HQGHG�6HSWHPEHU����������DQG������
��8QDXGLWHG���([SUHVVHG�LQ�&DQDGLDQ�'ROODUV�8QOHVV�2WKHUZLVH�1RWHG��

�

� ���
�

��� 6+$5(�&$3,7$/�$1'�5(6(59(��FRQWLQXHG��
�
6WRFN�2SWLRQV�
�
7KH�&RPSDQ\�KDV�D�IL[HG�VWRFN�RSWLRQ�SODQ��ZKLFK�IROORZV�WKH�SROLFLHV�RI�WKH�76;9�UHJDUGLQJ�VWRFN�RSWLRQ�DZDUGV�
JUDQWHG�WR�HPSOR\HHV��GLUHFWRUV�DQG�FRQVXOWDQWV��$FFRUGLQJ�WR�WKH�SODQ��WKH�&RPSDQ\�PD\�JUDQW�LQFHQWLYH�VWRFN�
RSWLRQV�XS�WR�D�WRWDO�RI�����RI�WKH�&RPSDQ\¶V�LVVXHG�DQG�RXWVWDQGLQJ�FRPPRQ�VKDUHV�LVVXHG���
�
,Q�0D\�������WKH�&RPSDQ\�JUDQWHG���������VWRFN�RSWLRQV�WR�YDULRXV�HPSOR\HHV�DQG�D�FRQVXOWDQW�RI�WKH�&RPSDQ\�
DW�DQ�H[HUFLVH�SULFH�RI�������SHU�VKDUH�IRU�D�SHULRG�RI�ILYH�\HDUV��YHVWLQJ�DV�IROORZV�����UG�RQ�IRXU�PRQWKV�IURP�WKH�
GDWH�RI�JUDQW�����UG�RQ�HLJKW�PRQWKV�IURP�WKH�GDWH�RI�JUDQW�DQG����UG�RQ�WZHOYH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��7KH�
RSWLRQV�ZHUH�YDOXHG�DW���������XVLQJ�WKH�%ODFN�6FKROHV�SULFLQJ�PRGHO��
�
,Q�6HSWHPEHU�������WKH�&RPSDQ\�JUDQWHG���������VWRFN�RSWLRQV�WR�WZR�RIILFHUV�RI�WKH�&RPSDQ\�DW�DQ�H[HUFLVH�
SULFH�RI�������SHU�VKDUH�IRU�D�SHULRG�RI�ILYH�\HDUV��YHVWLQJ�DV�IROORZV�����UG�RQ�IRXU�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��
���UG�RQ�HLJKW�PRQWKV�IURP�WKH�GDWH�RI�JUDQW�DQG����UG�RQ�WZHOYH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��7KH�RSWLRQV�ZHUH�
YDOXHG�DW���������XVLQJ�WKH�%ODFN�6FKROHV�SULFLQJ�PRGHO��
�
,Q�6HSWHPEHU������� WKH�&RPSDQ\�DOVR�JUDQWHG���������VWRFN�RSWLRQV� WR�D�FRQVXOWDQW�RI� WKH�&RPSDQ\�DW�DQ�
H[HUFLVH�SULFH�RI�������SHU�VKDUH�IRU�D�SHULRG�RI�ILYH�\HDUV��YHVWLQJ�DV�IROORZV�����UG�RQ�IRXU�PRQWKV�IURP�WKH�GDWH�
RI�JUDQW�����UG�RQ�HLJKW�PRQWKV�IURP�WKH�GDWH�RI�JUDQW�DQG����UG�RQ�WZHOYH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��7KH�
RSWLRQV�ZHUH�YDOXHG�DW���������XVLQJ�WKH�%ODFN�6FKROHV�SULFLQJ�PRGHO��
�
,Q�1RYHPEHU�������WKH�&RPSDQ\�JUDQWHG���������VWRFN�RSWLRQV�WR�YDULRXV�FRQVXOWDQWV�RI�WKH�&RPSDQ\�DW�DQ�
H[HUFLVH�SULFH�RI��������SHU�VKDUH�IRU�D�SHULRG�RI�ILYH�\HDUV��YHVWLQJ�DV�IROORZV�����UG�RQ�IRXU�PRQWKV�IURP�WKH�GDWH�
RI�JUDQW�����UG�RQ�HLJKW�PRQWKV�IURP�WKH�GDWH�RI�JUDQW�DQG����UG�RQ�WZHOYH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��7KH�
RSWLRQV�ZHUH�YDOXHG�DW����������XVLQJ�WKH�%ODFN�6FKROHV�SULFLQJ�PRGHO��
�
,Q�1RYHPEHU�������WKH�&RPSDQ\�JUDQWHG��������VWRFN�RSWLRQV�WR�DQ�HPSOR\HH�RI�WKH�&RPSDQ\�DW�DQ�H[HUFLVH�
SULFH�RI�������SHU�VKDUH�IRU�D�SHULRG�RI�ILYH�\HDUV��YHVWLQJ�DV�IROORZV�����UG�RQ�IRXU�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��
���UG�RQ�HLJKW�PRQWKV�IURP�WKH�GDWH�RI�JUDQW�DQG����UG�RQ�WZHOYH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��7KH�RSWLRQV�ZHUH�
YDOXHG�DW���������XVLQJ�WKH�%ODFN�6FKROHV�SULFLQJ�PRGHO��
�
,Q� 0DUFK� ������ WKH� &RPSDQ\� JUDQWHG� �������� VWRFN� RSWLRQV� WR� YDULRXV� HPSOR\HHV� DQG� FRQVXOWDQWV� RI� WKH�
&RPSDQ\�DW�DQ�H[HUFLVH�SULFH�RI�������SHU�VKDUH�IRU�D�SHULRG�RI�ILYH�\HDUV��YHVWLQJ�DV�IROORZV�����UG�RQ�IRXU�PRQWKV�
IURP�WKH�GDWH�RI�JUDQW�����UG�RQ�HLJKW�PRQWKV�IURP�WKH�GDWH�RI�JUDQW�DQG����UG�RQ�WZHOYH�PRQWKV�IURP�WKH�GDWH�RI�
JUDQW��7KH�RSWLRQV�ZHUH�YDOXHG�DW����������XVLQJ�WKH�%ODFN�6FKROHV�SULFLQJ�PRGHO��
�
,Q�-XQH�������WKH�&RPSDQ\�JUDQWHG���������VWRFN�RSWLRQV�WR�D�GLUHFWRU�RI�WKH�&RPSDQ\�DW�DQ�H[HUFLVH�SULFH�RI�
������SHU�VKDUH�IRU�D�SHULRG�RI�ILYH�\HDUV��YHVWLQJ�DV�IROORZV�����UG�RQ�IRXU�PRQWKV�IURP�WKH�GDWH�RI�JUDQW�����UG�
RQ�HLJKW�PRQWKV�IURP�WKH�GDWH�RI�JUDQW�DQG����UG�RQ�WZHOYH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��7KH�RSWLRQV�ZHUH�YDOXHG�
DW���������XVLQJ�WKH�%ODFN�6FKROHV�SULFLQJ�PRGHO��,Q�DGGLWLRQ��WKH�&RPSDQ\�JUDQWHG���������VWRFN�RSWLRQV�WR�D�
FRQVXOWDQW�RI�WKH�&RPSDQ\�DW�DQ�H[HUFLVH�SULFH�RI�������SHU�VKDUH�IRU�D�SHULRG�RI�ILYH�\HDUV��YHVWLQJ�DV�IROORZV��
���UG�RQ�QLQH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW�����UG�RQ�WZHQW\�RQH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW�DQG����UG�RQ�WKLUW\�
WKUHH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��7KH�RSWLRQV�ZHUH�YDOXHG�DW����������XVLQJ�WKH�%ODFN�6FKROHV�SULFLQJ�PRGHO��
�
,Q�-XO\������� WKH�&RPSDQ\�JUDQWHG�����������VWRFN�RSWLRQV� WR�DQ�RIILFHU��D�GLUHFWRU�� YDULRXV�FRQVXOWDQWV�DQG�
HPSOR\HHV�RI�WKH�&RPSDQ\�DW�DQ�H[HUFLVH�SULFH�RI�������SHU�VKDUH�IRU�D�SHULRG�RI�ILYH�\HDUV��YHVWLQJ�DV�IROORZV��
���UG�DW�QLQH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW�����UG�DW�WZHQW\�RQH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW�DQG�����DW�WKLUW\�
WKUHH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��,Q�DGGLWLRQ��WKH�&RPSDQ\�JUDQWHG��������VWRFN�RSWLRQV�WR�D�FRQVXOWDQW�RI�WKH�
&RPSDQ\�DW�DQ�H[HUFLVH�SULFH�RI�������SHU�VKDUH�IRU�D�SHULRG�RI�ILYH�\HDUV��YHVWLQJ�DV�IROORZV�����UG�DW�QLQH�PRQWKV�
IURP�WKH�GDWH�RI�JUDQW�����UG�DW�WZHQW\�RQH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��DQG�����DW�WKLUW\�WKUHH�PRQWKV�IURP�WKH�
GDWH�RI�JUDQW��

� �
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)RU�WKH�7KUHH�DQG�1LQH�PRQWKV�HQGHG�6HSWHPEHU����������DQG������
��8QDXGLWHG���([SUHVVHG�LQ�&DQDGLDQ�'ROODUV�8QOHVV�2WKHUZLVH�1RWHG��

�

� ���
�

��� 6+$5(�&$3,7$/�$1'�5(6(59(��FRQWLQXHG��
�
6WRFN�2SWLRQV��FRQWLQXHG��
�
,Q�$XJXVW�������WKH�&RPSDQ\�JUDQWHG���������VWRFN�RSWLRQV�WR�D�FHUWDLQ�GLUHFWRU�RI�WKH�&RPSDQ\�DW�DQ�H[HUFLVH�
SULFH�RI�������SHU�VKDUH�IRU�D�SHULRG�RI�ILYH�\HDUV��YHVWLQJ�DV�IROORZV�����UG�DW�IRXU�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��
���UG�DW�HLJKW�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��DQG����UG�DW�WZHOYH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW���
�
6KDUH�EDVHG� FRPSHQVDWLRQ� UHFRJQL]HG� GXULQJ� WKH� QLQH�PRQWKV� HQGHG�6HSWHPEHU� ���� ����� ZDV� ���������
�6HSWHPEHU����������������������IURP�YHVWLQJ�RI�RSWLRQV���

�
7KH�&RPSDQ\¶V�YDOXDWLRQ�RI�VKDUH�SXUFKDVH�RSWLRQV�JUDQWHG�GXULQJ�WKH�SHULRG�ZDV�HVWLPDWHG�XVLQJ�WKH�%ODFN�
6FKROHV�RSWLRQ�SULFLQJ�PRGHO�ZLWK�WKH�IROORZLQJ�DVVXPSWLRQV��
�

�
)RU�WKH�QLQH�PRQWKV�HQGHG��

6HSWHPEHU������
� ����� �����

5LVN�IUHH�LQWHUHVW�UDWH� �������������� ��������������
([SHFWHG�GLYLGHQG�\LHOG�DQG�IRUIHLWXUH� ��� ���
([SHFWHG�VWRFN�SULFH�YRODWLOLW\� ������������ ������������
([SHFWHG�RSWLRQ�OLIH�LQ�\HDUV� �� ��

�
'XULQJ� WKH�QLQH�PRQWKV�HQGHG�6HSWHPEHU����������� WKH�&RPSDQ\� LVVXHG���������&ODVV�$�FRPPRQ�VKDUHV� LQ�
UHODWLRQ� WR� WKH�H[HUFLVH�RI���������VWRFN�RSWLRQV� IRU� WRWDO� SURFHHGV�RI����������DQG� WKH� IDLU� YDOXH�RI����������
DWWULEXWDEOH�WR�WKHVH�VWRFN�RSWLRQV�ZDV�WUDQVIHUUHG�IURP�UHVHUYHV�WR�VKDUH�FDSLWDO��7KH�DYHUDJH�VKDUH�SULFH�RQ�WKH�
GDWH�RI�RSWLRQV�H[HUFLVHG�ZDV�������SHU�VKDUH��$GGLWLRQDOO\����������VWRFN�RSWLRQV�ZHUH�FDQFHOOHG��DQG�WKH�IDLU�YDOXH�
RI����������DWWULEXWDEOH�WR�WKHVH�VWRFN�RSWLRQV�ZDV�WUDQVIHUUHG�IURP�UHVHUYHV�WR�GHILFLW��

�
'XULQJ�WKH�\HDU�HQGHG�'HFHPEHU�����������WKH�&RPSDQ\�LVVXHG���������&ODVV�$�FRPPRQ�VKDUHV�LQ�UHODWLRQ�WR�WKH�
H[HUFLVH�RI���������VWRFN�RSWLRQV�IRU�WRWDO�SURFHHGV�RI����������DQG�WKH�IDLU�YDOXH�RI����������DWWULEXWDEOH�WR�WKHVH�
VWRFN�RSWLRQV�ZDV�WUDQVIHUUHG�IURP�UHVHUYHV�WR�VKDUH�FDSLWDO��7KH�ZHLJKWHG�DYHUDJH�VKDUH�SULFH�RQ�WKH�GDWH�RI�RSWLRQV�
H[HUFLVHG�ZDV�������SHU�VKDUH��$GGLWLRQDOO\����������VWRFN�RSWLRQV�ZHUH�FDQFHOOHG��DQG�WKH�IDLU�YDOXH�RI����������
DWWULEXWDEOH�WR�WKHVH�VWRFN�RSWLRQV�ZDV�WUDQVIHUUHG�IURP�UHVHUYHV�WR�GHILFLW��
�
6WRFN�RSWLRQ�WUDQVDFWLRQV�DQG�WKH�QXPEHU�RI�VWRFN�RSWLRQV�RXWVWDQGLQJ�DUH�VXPPDUL]HG�DV�IROORZV��

�
� �

� 1LQH�0RQWKV�(QGHG�6HSWHPEHU���������� <HDU�(QGHG�'HFHPEHU���������

� 1XPEHU�RI�2SWLRQV
:HLJKWHG�$YHUDJH�

([HUFLVH�3ULFH� 1XPEHU�RI�2SWLRQV
:HLJKWHG�$YHUDJH�

([HUFLVH�3ULFH
� � �� � �
2XWVWDQGLQJ��EHJLQQLQJ� ����������� ������� ����������� �������
*UDQWHG� ����������� ������� ���������� �����
([HUFLVHG� ��������� ������� ��������� �����
&DQFHOOHG� ��������� ������� ��������� �����
2XWVWDQGLQJ��HQGLQJ� ����������� ������� ����������� �������
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)RU�WKH�7KUHH�DQG�1LQH�PRQWKV�HQGHG�6HSWHPEHU����������DQG������
��8QDXGLWHG���([SUHVVHG�LQ�&DQDGLDQ�'ROODUV�8QOHVV�2WKHUZLVH�1RWHG��

�

� ���
�

��� 6+$5(�&$3,7$/�$1'�5(6(59(��FRQWLQXHG��
�
6WRFN�2SWLRQV��FRQWLQXHG��
�
$V�DW�6HSWHPEHU�����������WKH�IROORZLQJ�RSWLRQV�ZHUH�JUDQWHG�DQG�YHVWHG��
�

([SLU\�'DWH�
:HLJKWHG�
([HUFLVH�
3ULFH�����

1XPEHU�RI�
2SWLRQV�

2XWVWDQGLQJ�

1XPEHU�RI�
2SWLRQV�9HVWHG�
DQG�([HUFLVDEOH�

:HLJKWHG�5HPDLQLQJ�
&RQWUDFWXDO�/LIH�

�\HDUV��
-DQXDU\���������� ����� ���������� ���������� �����
)HEUXDU\���������� ����� �������� �������� �����
0D\���������� ����� �������� �������� �����
6HSWHPEHU���������� ����� ������� ������� �����
0D\��������� ����� ���������� ���������� �����
2FWREHU��������� ����� �������� �������� �����
'HFHPEHU���������� ����� �������� �������� �����
0D\���������� ����� �������� �������� �����
6HSWHPEHU��������� ����� �������� �������� �����
6HSWHPEHU���������� ����� �������� �������� �����
1RYHPEHU���������� ����� �������� �������� �����
1RYHPEHU���������� ����� ������� ������� �����
0DUFK���������� ����� �������� ������� �����
-XQH��������� ����� �������� �� �����
-XO\��������� ����� ���������� �� �����
-XO\���������� ����� ������� �� �����
$XJXVW���������� ����� �������� �� �����

�� ������ ����������� ����������� �����
�
:DUUDQWV�
�
'XULQJ�WKH�QLQH�PRQWKV�HQGHG�6HSWHPEHU�����������WKH�&RPSDQ\�LVVXHG�WKH�IROORZLQJ�ZDUUDQWV��

x� ,Q�FRQQHFWLRQ�ZLWK�WKH�-DQXDU\������2IIHULQJ������������ZDUUDQWV�ZLWK�DQ�H[HUFLVH�SULFH�RI�������SHU�
ZDUUDQW��

x� ,Q� FRQQHFWLRQ�ZLWK� WKH�0D\� �����2IIHULQJ�� �����������ZDUUDQWV�ZLWK� DQ�H[HUFLVH� SULFH� RI� ������SHU�
ZDUUDQW�DQG���������ZDUUDQWV�ZLWK�DQ�H[HUFLVH�SULFH�RI�������SHU�ZDUUDQW��

�
:DUUDQW�WUDQVDFWLRQV�DQG�WKH�QXPEHU�RI�ZDUUDQWV�RXWVWDQGLQJ�DUH�VXPPDUL]HG�DV�IROORZV��
�


)RU�WKH�QLQH�PRQWKV�HQGHG�6HSWHPEHU�����������WKH�ZHLJKWHG�DYHUDJH�PDUNHW�VKDUH�SULFH�RQ�WKH�GDWH�RI�ZDUUDQWV�
H[HUFLVHG�ZDV��������IRU�WKH�\HDU�HQGHG�'HFHPEHU�������������������SHU�VKDUH��

� �

� 1LQH�0RQWKV�(QGHG�6HSWHPEHU��������� <HDU�(QGHG�'HFHPEHU���������

� 1XPEHU�RI�:DUUDQWV
:HLJKWHG�$YHUDJH�

([HUFLVH�3ULFH 1XPEHU�RI�:DUUDQWV
:HLJKWHG�$YHUDJH�

([HUFLVH�3ULFH
� � � � �
2XWVWDQGLQJ��EHJLQQLQJ�� ����������� ������� ����������� �������
,VVXHG� ������������ ������� �� ��
([HUFLVHG� 
����������� ����� 
���������� �����
([SLUHG� ��������� ����� �� ��
2XWVWDQGLQJ��HQG�� ������������ ������� ����������� �������
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)RU�WKH�7KUHH�DQG�1LQH�PRQWKV�HQGHG�6HSWHPEHU����������DQG������
��8QDXGLWHG���([SUHVVHG�LQ�&DQDGLDQ�'ROODUV�8QOHVV�2WKHUZLVH�1RWHG��

�

� ���
�

��� 6+$5(�&$3,7$/�$1'�5(6(59(��FRQWLQXHG��
�
:DUUDQWV��FRQWLQXHG��

�
$V�DW�6HSWHPEHU�����������WKH�IROORZLQJ�ZDUUDQWV�ZHUH�RXWVWDQGLQJ��
�

([SLU\�'DWH�
:HLJKWHG�
([HUFLVH�
3ULFH�����

1XPEHU�RI�
:DUUDQWV�

2XWVWDQGLQJ�

:HLJKWHG�5HPDLQLQJ�
&RQWUDFWXDO�/LIH�

�\HDUV��
-DQXDU\��������� ������ ����������� ������
0D\���������� ������ ������������ ������
0D\���������� ������ ��������� ������

�� ����� ������������ �����
�
�
����)$,5�9$/8(6�$1'�5,6.�0$1$*(0(17�
�

7KH�&RPSDQ\¶V� ILQDQFLDO� LQVWUXPHQWV� FRQVLVW� RI� FDVK� DQG� FDVK� HTXLYDOHQWV�� DPRXQWV� UHFHLYDEOH�� GHSRVLWV��
DFFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV��OHDVH�OLDELOLWLHV��DQG�ORQJ�WHUP�OLDELOLWLHV��&DVK�DQG�FDVK�HTXLYDOHQWV�
DUH�PHDVXUHG� DW� IDLU� YDOXH� EDVHG� RQ� /HYHO� �� LQSXW� RI� WKH� IDLU� YDOXH� KLHUDUFK\�� 7KH� IDLU� YDOXH� RI� DPRXQWV�
UHFHLYDEOH�� GHSRVLWV�� DFFRXQWV� SD\DEOH� DQG� DFFUXHG� OLDELOLWLHV�� OHDVH� OLDELOLWLHV�� DQG� ORQJ�WHUP� OLDELOLWLHV�
DSSUR[LPDWH�WKHLU�FDUU\LQJ�YDOXHV��
�
7KH� &RPSDQ\� LV� H[SRVHG� WR� ILQDQFLDO� ULVNV� DULVLQJ� IURP� LWV� ILQDQFLDO� DVVHWV� DQG� OLDELOLWLHV�� 7KH� &RPSDQ\�
PDQDJHV� LWV�H[SRVXUH� WR� ILQDQFLDO� ULVNV�E\�RSHUDWLQJ� LQ�D�PDQQHU� WKDW�PLQLPL]HV� LWV�H[SRVXUH� WR� WKH�H[WHQW�
SUDFWLFDO��7KH�PDLQ�ILQDQFLDO�ULVNV�DIIHFWLQJ�WKH�&RPSDQ\�DUH��
�
&UHGLW�5LVN�
&UHGLW�ULVN�LV�WKH�ULVN�WKDW�RQH�SDUW\�WR�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�FDXVH�D�ILQDQFLDO�ORVV�IRU�WKH�RWKHU�SDUW\�E\�
IDLOLQJ� WR�GLVFKDUJH�DQ�REOLJDWLRQ��7KH�&RPSDQ\¶V�FDVK�DQG�FDVK�HTXLYDOHQWV�DUH�H[SRVHG�WR�PLQLPDO�FUHGLW�
ULVN��7KH�FUHGLW�ULVN�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV�LV�ORZ�EHFDXVH�WKH�FRXQWHUSDUWLHV�DUH�KLJKO\�UDWHG�EDQNV��
�
&DVK�DQG�FDVK�HTXLYDOHQWV�DQG�DPRXQWV� UHFHLYDEOH�DUH�VXEMHFW� WR� WKH� LPSDLUPHQW�UHTXLUHPHQWV�RI� ,)56����
KRZHYHU��LPSDLUPHQW�ZDV�QRW�LGHQWLILHG��7KH�FDUU\LQJ�DPRXQW�RI�FDVK�DQG�FDVK�HTXLYDOHQWV��DPRXQWV�UHFHLYDEOH�
DQG�GHSRVLWV�UHSUHVHQWV�WKH�PD[LPXP�FUHGLW�H[SRVXUH���

�
,QWHUHVW�5DWH�5LVN�
,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�IOXFWXDWH�EHFDXVH�
RI� FKDQJHV� LQ� PDUNHW� LQWHUHVW� UDWHV�� 7KH� &RPSDQ\¶V� FDVK� LV� H[SRVHG� WR� PLQLPDO� LQWHUHVW� UDWH� ULVN� DV� WKH�
&RPSDQ\�LQYHVWV�FDVK�DW�IORDWLQJ�UDWHV�RI�LQWHUHVW�LQ�KLJKO\�OLTXLG�LQVWUXPHQWV��ZKHQ�DSSOLFDEOH���
�
/LTXLGLW\�5LVN�
/LTXLGLW\�ULVN�LV�WKH�ULVN�WKDW�WKH�&RPSDQ\�ZLOO�HQFRXQWHU�GLIILFXOW\�LQ�PHHWLQJ�REOLJDWLRQV�DVVRFLDWHG�ZLWK�ILQDQFLDO�
OLDELOLWLHV��7KH�&RPSDQ\�HQVXUHV�WKDW�LW�KDV�VXIILFLHQW�FDSLWDO�WR�PHHW�VKRUW�WHUP�ILQDQFLDO�REOLJDWLRQV�DIWHU�WDNLQJ�
LQWR�DFFRXQW�LWV�FDVK�RQ�KDQG��

�
)RUHLJQ�&XUUHQF\�5LVN�
7KH�&RPSDQ\¶V�IXQFWLRQDO�FXUUHQF\�LV�WKH�&DQDGLDQ�GROODU��7KH�&RPSDQ\�IXQGV�WKH�RSHUDWLRQV�RI�<QYLVLEOH�6$�
LQ�3RUWXJDO��<QYLVLEOH�*PE+�LQ�*HUPDQ\��DQG�<QYLVLEOH�3URGXFWLRQ� LQ�6ZHGHQ�E\�XVLQJ�(XURV�DQG�6ZHGLVK�
NURQD�� UHVSHFWLYHO\��FRQYHUWHG� IURP� LWV�&DQDGLDQ�GROODU�EDQN�DFFRXQWV��%DVHG�RQ� WKH�&RPSDQ\¶V�(XUR�DQG�
6ZHGLVK�NURQD�GHQRPLQDWHG�ILQDQFLDO�LQVWUXPHQWV�DW�6HSWHPEHU�����������D�����FKDQJH�LQ�H[FKDQJH�UDWHV�
EHWZHHQ�WKH�&DQDGLDQ�GROODU�DQG�WKH�(XUR�DQG�6ZHGLVK�NURQD��UHVSHFWLYHO\��ZRXOG�UHVXOW�LQ�DQ�DSSUR[LPDWHO\�
���������DQG����������UHVSHFWLYHO\��FKDQJH�LQ�IRUHLJQ�H[FKDQJH�JDLQ�RU�ORVV��

�
�
� �



<19,6,%/(�,17(5$&7,9(�,1&���
127(6�72�&21'(16('�,17(5,0�&2162/,'$7('�),1$1&,$/�67$7(0(176�

)RU�WKH�7KUHH�DQG�1LQH�PRQWKV�HQGHG�6HSWHPEHU����������DQG������
��8QDXGLWHG���([SUHVVHG�LQ�&DQDGLDQ�'ROODUV�8QOHVV�2WKHUZLVH�1RWHG��

�
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�

���� &$3,7$/�0$1$*(0(17�
�

0DQDJHPHQW�GHWHUPLQHV�WKH�&RPSDQ\¶V�FDSLWDO�VWUXFWXUH�DQG�PDNHV�DGMXVWPHQWV�WR�LW�EDVHG�RQ�IXQGV�DYDLODEOH�
WR� WKH� &RPSDQ\�� LQ� RUGHU� WR� VXSSRUW� LWV� EXVLQHVV� RSHUDWLRQV�� 7KH� %RDUG� RI� 'LUHFWRUV� KDV� QRW� HVWDEOLVKHG�
TXDQWLWDWLYH� UHWXUQ� RQ� FDSLWDO� FULWHULD� IRU� FDSLWDO� PDQDJHPHQW� EXW� UDWKHU� UHOLHV� XSRQ� WKH� H[SHUWLVH� RI� WKH�
PDQDJHPHQW� WHDP� WR� VXVWDLQ� WKH� IXWXUH�GHYHORSPHQW�RI� WKH�EXVLQHVV��$V� WKH�&RPSDQ\� GRHV�QRW�JHQHUDWH�
VLJQLILFDQW� UHYHQXH�� WKH� &RPSDQ\� LV� GHSHQGHQW� XSRQ� H[WHUQDO� ILQDQFLQJ� WR� IXQG� WHFKQRORJ\� DQG� EXVLQHVV�
GHYHORSPHQW�DV�ZHOO�DV� LWV�DGPLQLVWUDWLYH�FRVWV��7KH�&RPSDQ\�ZLOO�VSHQG�H[LVWLQJ�ZRUNLQJ�FDSLWDO�DQG�UDLVH�
DGGLWLRQDO�DPRXQWV�DV�QHHGHG��7KH�&RPSDQ\�ZLOO�FRQWLQXH�WR�DVVHVV�QHZ�EXVLQHVV�YHUWLFDOV�IRU�LWV�WHFKQRORJ\�
DQG�NQRZ�KRZ��DQG�PD\�VHHN�WR�DFTXLUH�DQ�LQWHUHVW�LQ�VXSSRUWLQJ�EXVLQHVV�RSSRUWXQLWLHV��LI�PDQDJHPHQW�IHHOV�
WKHUH�LV�VXIILFLHQW�HFRQRPLF�SRWHQWLDO��SURYLGHG�LW�KDV�DGHTXDWH�ILQDQFLDO�UHVRXUFHV�WR�GR�VR��
�
0DQDJHPHQW�UHYLHZV�LWV�FDSLWDO�PDQDJHPHQW�DSSURDFK�RQ�DQ�RQJRLQJ�EDVLV�DQG�EHOLHYHV�WKDW�LWV�DSSURDFK��
JLYHQ�WKH�UHODWLYH�VL]H�RI�WKH�&RPSDQ\��LV�UHDVRQDEOH��7KHUH�KDYH�EHHQ�QR�FKDQJHV�LQ�WKH�&RPSDQ\¶V�DSSURDFK�
WR�FDSLWDO�PDQDJHPHQW�GXULQJ�WKH�QLQH�PRQWKV�HQGHG�6HSWHPEHU�����������7KH�&RPSDQ\� LV�QRW�VXEMHFW� WR�
H[WHUQDOO\�LPSRVHG�FDSLWDO�UHTXLUHPHQWV��

�
�
����6(*0(17('�',6&/2685(�

�
� 7KH�&RPSDQ\�KDV�RQH�RSHUDWLQJ�VHJPHQW��EHLQJ�WKH�GHYHORSPHQW�DQG�VDOH�RI�(&'V�LQ�(XURSH��$W�6HSWHPEHU�

����������WKH�&RPSDQ\¶V�DVVHWV��OLDELOLWLHV�DQG�FRPSUHKHQVLYH�ORVV�DUH�JHRJUDSKLFDOO\�ORFDWHG�DV�IROORZV��
�

� � (XURSH� � &DQDGD� � 7RWDO�
$66(76� � � � � � �
� � � � � � �
&XUUHQW�DVVHWV� � � � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ����������� �� ������������ �� ������������
$PRXQWV�UHFHLYDEOH� � ����������� � �������� � �����������
,QYHQWRULHV� � ������� � ��� � �������
3UHSDLG�H[SHQVHV� �� ��������� �� �������� �� ���������

7RWDO�FXUUHQW�DVVHWV� �� ����������� �� ������������ �� ������������
� � �� �� �� �� ��
1RQ�FXUUHQW�DVVHWV� � � � � � �
'HSRVLWV� � ������� � �������� � ��������
5LJKW�RI�XVH�DVVHWV�� � ��������� � ��� � ���������
)L[HG�DVVHWV� � ����������� � ��� � �����������
,QWDQJLEOH�DVVHWV� � ��������� � �������� � ���������

7RWDO�QRQ�FXUUHQW�DVVHWV� �� ����������� �� �������� �� �����������
7RWDO�DVVHWV� �� ����������� �� ������������ �� ������������
� � �� �� �� �� ��
/,$%,/,7,(6� � � � � � �� � � � � � �
&XUUHQW�OLDELOLWLHV� � � � � � �
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV�� �� ��������� �� ��������� �� �����������
&XUUHQW�SRUWLRQ�RI�OHDVH�OLDELOLWLHV� � ��������� � ��� � ���������
'HIHUUHG�SURMHFW�JUDQWV� �� ��������� �� ��� �� ���������

7RWDO�FXUUHQW�OLDELOLWLHV� �� ����������� �� ��������� �� �����������
� � �� �� �� �� ��
1RQ�FXUUHQW�OLDELOLWLHV� � � � � � �
/HDVH�OLDELOLWLHV� � ��������� � �� � ���������

7RWDO�QRQ�FXUUHQW�OLDELOLWLHV� � ��������� � �� � ���������
7RWDO�OLDELOLWLHV� �� ����������� �� ��������� �� ������������ � � � � � �
&RPSUHKHQVLYH�ORVV�IRU�WKH�QLQH�

PRQWKV�HQGHG�6HSWHPEHU���������� �� ����������� �� ����������� �� �����������
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)RU�WKH�7KUHH�DQG�1LQH�PRQWKV�HQGHG�6HSWHPEHU����������DQG������
��8QDXGLWHG���([SUHVVHG�LQ�&DQDGLDQ�'ROODUV�8QOHVV�2WKHUZLVH�1RWHG��
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$W�'HFHPEHU�����������WKH�&RPSDQ\¶V�DVVHWV��OLDELOLWLHV�DQG�FRPSUHKHQVLYH�ORVV�ZHUH�JHRJUDSKLFDOO\�ORFDWHG�DV�
IROORZV��
�

� � (XURSH� � &DQDGD� � 7RWDO�
$66(76� � � � � � �
� � � � � � �
&XUUHQW�DVVHWV� � � � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ��������� �� ����������� �� �����������
$PRXQWV�UHFHLYDEOH� � ��������� � �������� � ���������
3UHSDLG�H[SHQVHV� �� �������� �� �������� �� ���������

7RWDO�FXUUHQW�DVVHWV� �� ��������� �� ����������� �� �����������
� � �� �� �� �� ��
1RQ�FXUUHQW�DVVHWV� � � � � � �
'HSRVLWV� � ������� � �������� � ��������
5LJKW�RI�XVH�DVVHWV�� � ��������� � �������� � ���������
)L[HG�DVVHWV� � ����������� � ��� � �����������
,QWDQJLEOH�DVVHWV� � ��������� � �������� � ���������

7RWDO�QRQ�FXUUHQW�DVVHWV� �� ����������� �� ��������� �� �����������
7RWDO�DVVHWV� �� ����������� �� ����������� �� �����������
� � �� �� �� �� ��
/,$%,/,7,(6� � � � � � �� � � � � � �

&XUUHQW�OLDELOLWLHV� � � � � � �
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV�� �� ��������� �� ��������� �� �����������
&XUUHQW�SRUWLRQ�RI�OHDVH�OLDELOLWLHV� � ��������� � �������� � ���������
'HIHUUHG�SURMHFW�JUDQWV� �� ��������� �� ��� �� ���������

7RWDO�FXUUHQW�OLDELOLWLHV� �� ����������� �� ��������� �� �����������
� � �� �� �� �� ��
1RQ�FXUUHQW�OLDELOLWLHV� � � � � � �
/HDVH�OLDELOLWLHV� � ��������� � ��� � ���������

7RWDO�QRQ�FXUUHQW�OLDELOLWLHV� � �������� � �� � ��������
7RWDO�OLDELOLWLHV� �� ����������� �� ��������� �� ������������ � � � � � �
&RPSUHKHQVLYH�ORVV�IRU�WKH�\HDU�HQGHG�

'HFHPEHU���������� �� ����������� �� ����������� �� �����������
�
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D�� ,Q�2FWREHU�������WKH�&RPSDQ\�JUDQWHG���������VWRFN�RSWLRQV�WR�GLUHFWRUV�DQG�FRQVXOWDQWV�RI�WKH�&RPSDQ\�
DW�DQ�H[HUFLVH�SULFH�RI�������SHU�VKDUH�IRU�D�SHULRG�RI�ILYH�\HDUV��YHVWLQJ�DV�IROORZV�����UG�DW�QLQH�PRQWKV�IURP�
WKH�GDWH�RI�JUDQW�����UG�DW�WZHQW\�RQH�PRQWKV�IURP�WKH�GDWH�RI�JUDQW��DQG����UG�DW�WKLUW\�WKUHH�PRQWKV�IURP�WKH�
GDWH�RI�JUDQW��
�

E�� ,Q�2FWREHU�������WKH�&RPSDQ\�DSSURYHG�DQG�DGRSWHG�D�UHVWULFWHG�VKDUH�XQLW�SODQ��³568�3ODQ´���VXEMHFW�WR�
76;9�DSSURYDO��7KH�568�3ODQ�DOORZV�WKH�&RPSDQ\�WR�JUDQW�UHVWULFWHG�VKDUH�XQLWV��XQGHU�DQG�VXEMHFW�WR�WKH�
WHUPV�DQG�FRQGLWLRQV�RI�WKH�568�3ODQ��ZKLFK�PD\�EH�LVVXHG�XS�WR�D�PD[LPXP�RI������������FRPPRQ�VKDUHV��
EHLQJ�DSSUR[LPDWHO\�����RI�WKH�LVVXHG�DQG�RXWVWDQGLQJ�FRPPRQ�VKDUHV�RI�WKH�&RPSDQ\��
�

�


